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Que.1 What is business finance? Explain the traditional and modern approach of finance

Que.2

Que.3

Que.d

Que.5

Que.6

Que.7

Function.
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Define financial planning? Explain and discuss the basic characteristics of financial
plan.
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A firm sells its product for Rs. 100 per unit. Its variable costs are Rs. 50 per unit and
fixed costs are Rs.37,500 p.a show the various levels of EBIT that would result from
sale of (i) 100 units (ii) 750 units (iii) 1,250 units
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What is meant by leverage ? what are the various type of leverage? Explain clearly.
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What do you mean by capital budgeting? Discuss the objective of capital budgeting.
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Discuss following:-
1 @ AR BRI -
(1) Payback period
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Ishani Ltd. Wants to issue 8% debentures of 2,00,000 face value of debenture is 100.
Calculate cost of capital after tax it
ST o1 2,00,000%. @ 8% FeoTus AT dRAT TTEd € [FEOTUS BT A qog
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(1) Issue of debenture at par

FOTH THed R i g




(3) Issue of debenture at 10% premium
FOH 10% W o RifAa &
(4) Issue of debenture at 10% discount ( Assume tax rate 60%)
FOTH 10% welkdt W i fear

Que.8 Define cost of capital ? how will you determine the cost of capital from different
sources?

feiRor e 9 H?
Que.9 What are the various sources of working capital financing? Discuss the merits and
demerits of public deposits.
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Que.10 What is working capital management? Write the importance of working capital.
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